MALAYSIA AIRPORTS HOLDINGS BERHAD (487092-W)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:-

UNAUDITED RESULTS OF THE GROUP FOR THE FIRST QUARTER OF THE FINANCIAL YEAR ENDING 31ST DECEMBER 2001

	
	                Individual Period
	
	         Cumulative Period

	
	Current Year

     Quarter
	
	Preceding Year

Corresponding

Quarter
	
	     Current

Financial Year
	
	   Preceding

Financial Year

	
	31/3/2001

RM’000
	
	31/3/2000

RM’000
	
	31/3/2001

RM’000
	
	31/3/2000

RM’000

	Turnover


	272,586
	
	190,845
	
	272,586


	
	190,845

	Investment income
	2,474
	
	11,458
	
	2,474
	
	11,458

	Other income including interest income
	15,110
	
	26,034
	
	15,110
	
	26,034

	Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax and minority interests 
	81,919
	
	81,507
	
	81,919
	
	81,507

	Interest on borrowings
	(475)
	
	-
	
	(475)
	
	-

	Depreciation and amortisation
	(16,856)
	
	(12,703)
	
	(16,856)
	
	(12,703)

	Exceptional items
	-
	
	-
	
	-
	
	-

	Operating profit after interest on borrowings, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
	64,588
	
	68,804
	
	64,588
	
	68,804

	Share in the results of associated companies
	190
	
	422
	
	190
	
	422

	Profit before taxation, minority interests and extraordinary items
	64,778
	
	69,226
	
	64,778
	
	69,226

	Taxation
	(19,914)
	
	(19,722)
	
	(19,914)
	
	(19,722)

	Profit after taxation before deducting minority interests
	44,864
	
	49,504
	
	44,864
	
	49,504

	Add Minority interests
	(618)
	
	580
	
	(618)
	
	580

	Extraordinary items
	-
	
	-
	
	-
	
	-

	Profit after taxation attributable to shareholders
	44,246
	
	50,084
	
	44,246
	
	50,084

	Earnings per share :- 
	
	
	
	
	
	
	

	Basic (based on 1,100,000,000 ordinary shares)
	4.02 sen
	
	4.55 sen 
	
	4.02 sen
	
	4.55 sen


UNAUDITED CONSOLIDATED BALANCE SHEET AS AT 31st MARCH, 2001

	
	(Unaudited)
	
	(Audited)

	
	31st  March 2001

RM’000


	
	31st  December 2000

RM’000

	Fixed Assets
	1,978,731
	
	1,968,623

	Investment in Associated Companies
	24,855
	
	24,806

	Long Term Investments
	166,040
	
	170,139

	
	2,169,626
	
	2,163,568

	Current Assets:
	
	
	

	Cash and Bank Balances
	79,512
	
	51,805

	Short Term Investments
	118,364
	
	81,037

	Trade Debtors
	332,620
	
	284,791

	Stocks 
	21,968
	
	24,128

	Other Debtors 
	148,750
	
	155,048

	
	701,213
	
	596,809

	Current Liabilities:
	
	
	

	Trade Creditors
	117,957
	
	47,897

	Other Creditors
	256,249
	
	271,376

	Provision for Taxation
	98,015
	
	87,454

	Proposed Dividends *
	82,500
	
	82,500

	Short Term Loan
	55,000
	
	55,000

	
	609,721
	
	544,227

	
	
	
	

	Net Current Assets 
	91,492
	
	52,582

	
	2,261,118
	
	2,216,150

	
	
	
	

	
	
	
	

	Share Capital
	1,100,000
	
	1,100,000

	Share Premium
	822,744
	
	822,744

	Retained Profit
	253,126
	
	208,881

	Shareholders’ Funds
	2,175,870
	
	2,131,625

	
	
	
	

	Minority Interests
	34,292
	
	33,674

	Deferred Taxation
	38
	
	38

	Provision for Retirement Benefits
	16,566
	
	16,461

	Provision for Pension
	34,352
	
	34,352

	
	2,261,118
	
	2,216,150

	
	
	
	

	Net tangible assets per share
	     RM 1.98
	
	RM 1.94


* The dividends payable are in relation to dividends declared in respect of the financial year ended 31 December 2000, which had been approved by shareholders in the Company's Annual General Meeting on 26 April 2001. The dividends will be paid on 28 May 2001.

NOTES

1)
ACCOUNTING POLICIES

The same accounting policies and methods of computation were used in the preparation of the quarterly financial statements and the financial results for the financial year ended 31 December 2000.

2)
EXCEPTIONAL ITEMS

There were no exceptional items for the Group during the quarterly financial period under review. 

3)
EXTRAORDINARY ITEMS

There were no extraordinary items for the Group during the quarterly financial period under review.

4)
TAXATION


Taxation charged for the financial year under review comprises the following:-

	
	      Current

Financial Year

31/3/2001

       RM’000


	    Preceding

Financial Year

31/3/2000

RM’000

	Current taxation


	19,773
	19,722

	Share of taxation of associated companies


	141
	-

	
	19,914
	19,722


The disproportionate taxation charge for the Group is due principally to losses in certain companies for which no group relief is available. In addition, the Group does not qualify to claim Industrial Building Allowance, in respect of its buildings and infrastructure including the airport terminal buildings, runway resurfacing coats and the Sepang F1 Circuit. The Group has submitted an application to the Ministry of Finance to seek the approval for Industrial Building Allowance to be claimed by the Group in respect of its buildings and infrastructure including airports runway resurfacing costs. The decision of the Ministry of Finance is still pending.
5)
PRE-ACQUISITION PROFITS

There were no pre-acquisition profits included in the operating profit for the quarterly financial period under review.

6)
LOSS ON SALE OF INVESTMENTS AND/OR PROPERTIES

Losses from the disposal of investments in the quarterly financial period under review, including from disposals in quoted securities as disclosed under Note 7 below, amounted to RM240,000. There were no sales of properties for the quarterly financial period under review.

7)
INVESTMENTS IN QUOTED SECURITIES

a) A summary of dealings by the Group in quoted securities for the first quarter and financial year under review are as follows:-

	
	Current Year Quarter

31/3/2001

RM’000
	Current

Financial Year

31/3/2001

RM’000

	Total Purchases
	1,946
	1,946

	Total Disposals 
	2,202
	2,202

	Total Loss on Disposals
	(240) 
	   (240)


b)
A summary of investments in quoted securities as at 31st  March 2001 are as follows:-

	
	2001

RM’000



	At  cost


	7,975

	At  carrying value


	6,220

	At  market value


	5,918


No provision for diminution in value of investments in quoted securities was made during the financial period under review as the Directors are of the opinion that the diminution in value is temporary in nature.

8)
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes to the composition of the Group during the quarterly financial period under review save for the increase in the paid-up ordinary share capital of the following subsidiaries :

(a)
NECC Sdn. Bhd. ("NECC")
On 10 January 2001, the Company subscribed for 9,999,998 ordinary shares of RM 1.00 each in NECC, resulting in an increase in paid-up capital of NECC to RM 10,000,000.

(b) MAB Agriculture - Horticulture Sdn. Bhd. ("MAAH")

On 10 January 2001, Malaysia Airport (Properties) Sdn. Bhd., a wholly - owned subsidiary of the Company, subscribed for 9,000,000 ordinary shares of RM 1.00 each in MAAH, resulting in an increase in paid-up capital of MAAH to RM 10,000,000.

(c)
TAMS . Com Sdn. Bhd. ("TAMS") 

On 10 January 2001, Airport Ventures Sdn. Bhd., a wholly owned subsidiary of the Company, subscribed for RM 1,150,000 ordinary shares of RM 1.00 each in TAMS, resulting in an increase in paid-up capital of TAMS to RM 1,150,002.

9)
STATUS OF CORPORATE PROPOSALS

Offer For Sale Of Ordinary Shares To Non-Malaysian Institutional Investors

The Securities Commission had on 16 April 2001, approved the Company’s application for an extension of time to comply with the 25% public shareholding spread requirement by 31st  March 2002.

The 25% public shareholding spread requirement was part of the Company’s floatation scheme on the Main Board of the Kuala Lumpur Stock Exchange.

10)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The airport services and retail businesses of the Group were not materially affected by any seasonality or cyclicality during the quarterly financial period under review. However, the event management business of the Group was affected by the calendar of the organisation of major motorsport events at Sepang F1 Circuit. During the quarter under review, the Group undertook the organisation of the Formula One motor racing event at Sepang F1 Circuit, which was also held in the final quarter of the year 2000.

11)
ISSUANCE OF DEBTS AND EQUITY SECURITIES

There were no issuance of debts or equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the quarterly financial period under review.


12)
GROUP BORROWINGS

The details of Group borrowings as at 31st March 2001 are as follows:

	
	Short Term Borrowings 

Unsecured

RM’000

	Local licensed bank
	55,000


13)
CONTINGENT LIABILITIES

The Group has no contingent liabilities as at 24 May 2001.
14)
FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Group does not have any financial instruments with off balance sheet risk as at 24 May 2001.
15)
MATERIAL LITIGATION

There was no material litigation as at 24 May 2001.
16)
SEGMENT INFORMATION

	
	Turnover
	Profit/(Loss) Before Tax
	Total Assets

	
	Financial Year

31/3/2001

RM’000


	Financial Year

31/3/2001

RM’000


	Financial Year

31/3/2001

RM’000



	Airport Services


	139,954
	63,221


	2,280,489

	Retail


	35,819
	1,123
	49,210

	Hotel 


	11,236
	3,028
	193,753

	Event management


	84,621
	3,706


	124,889

	Others


	956
	(6,492)
	222,499

	Group’s share of associated companies


	-
	190
	-

	
	272,586
	64,778
	2,870,839



No segmental information is provided on a geographical basis as the results of the overseas associated company is considered insignificant to the Group.

17)
COMPARISON WITH PRECEDING QUARTER’S RESULTS

The financial performance of the Group during the financial quarter under review were better than the preceding quarter. This was mainly due to the event management segment which recorded a profit during the financial period under review and better results of the airport services and hotel segment. 

18) REVIEW OF PERFORMANCE

The core airport services segment which is largely dependent upon passenger, aircraft and cargo throughput at the airports managed by the Group was the highest contributor to turnover and profits for the Group during the financial period under review. The improved performance of the airport services sector was mainly due to the 5.4% growth in passenger movements during the financial period under review as compared to the corresponding period last year.

The retail business of the Group at the airports, which showed lower turnover and profits, was also partly affected by higher costs. The event management division showed higher income from the organisation of the Formula One motor racing event in March 2001 and also posted a profit for the financial period under review. The turnaround of the event management segment was mainly due to the lower costs incurred for the organisation of the Formula One event.

In general, profits were higher than the previous financial quarter due to the improved performance of the airport services, event management and hotel segments.

19)
CURRENT YEAR PROSPECTS

The financial performance of the airports services segment is expected to continue to be the main contributor to the Group for the current financial year. As such, the performance of the Group would be significantly dependent upon the passenger, aircraft and cargo movements at the airports operated by the Group. The propensity for air travel is also dependent upon the economic conditions of Malaysia and the region.

The Group expects better performance from the event management segment for the current financial year based on the higher number of events scheduled to be held at Sepang F1 Circuit and the profits recorded during the financial period under review.

However, the financial performance of the Group for the current financial year may be impacted by local and global economic conditions, business confidence, higher operating costs, depreciation charges and interest expense. Barring any unforeseen circumstances, the Group expects to register a reasonable level of turnover and profits for the current financial year.

20) VARIANCE IN FORECAST PROFITS

Not applicable as no profit forecast for the current financial year was issued.

21) DIVIDENDS

The Directors do not recommend any dividend for the financial period under review.

BY ORDER OF THE BOARD

Muhammad bin Arshad (LS 006975)

Moriami Binti Mohd (MAICSA 7031470)
Company Secretaries

Subang

24 May 2001
